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PROPERTY TAX FAIRNESS INITIATIVE 

 

    AN ACT Relating to limiting property taxes; amending RCW 

84.55.092, 84.55.010, 84.55.050, 36.01.010, 53.08.005, 35.17.030, 

84.52.065, 84.52.043, 84.52.043, 81.104.140, and 81.104.180; 

reenacting and amending RCW 84.55.005, 84.55.0101, 84.52.010, and 

84.52.010; adding a new section to chapter 84.55 RCW; adding a new 

section to chapter 84.52 RCW; creating new sections; repealing RCW 

84.52.065 and 81.104.---; providing an effective date; and providing 

an expiration date. 

 

BE IT ENACTED BY THE PEOPLE OF THE STATE OF WASHINGTON: 

 

 INTENT  

 

 NEW SECTION.  Sec. 1.  (1) The Property Tax Fairness Initiative is 

intended to protect taxpayers from our state's obscene and 

unsustainable property tax burden by controlling the growth of 

property taxes.  It is long overdue.  This measure reenacts the 1% 

levy limit, reestablishing that state and local governments may not 

impose regular property tax increases above 1% per year unless an 

increase greater than this limit is approved by a majority of voters 

at a general election and prohibits state and local governments from 

violating these long established property tax limits.  

    (2) In addition to the 1% increase, state and local governments 

will continue to receive property tax revenue from new construction, 

improvements, annexations, real-estate excise taxes, and property-

valuation increases and voter-approved levies.  When added together, 

property taxes to government will consistently rise faster than 

inflation.  

 (3) During these tough economic times, struggling working families 

and senior citizens desperately need and deserve meaningful 

protection.  Property taxes have skyrocketed for decades and 
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politicians have done nothing to address this very real problem.  This 

measure also keeps Washington affordable by protecting taxpayers from 

out-of-control property tax increases.  This helps everyone.  So, this 

measure ensures meaningful protection and long-overdue reform of 

government.  It's a smart, balanced, reasonable solution to our 

state's property tax problem. 

 

       FAIRNESS WHEN GOVERNMENT INCREASES TAXES ON PRIVATE PROPERTY  

BY REENACTING THE 1% LEVY LIMIT 

 

    NEW SECTION.  Sec. 2.  A new section is added to chapter 84.55 RCW 

to read as follows: 

    The 1% property tax levy limit is hereby reenacted.  The limit on 

the growth of regular property tax levies for each taxing district may 

not exceed 1% percent per year unless an increase greater than this 

limit is approved by a majority of those voting on the proposition at 

a general election held within the district. 

 

 Sec. 3.  RCW 84.55.005 and 2014 c 97 s 316 are each reenacted and 

amended to read as follows: 

    The definitions in this section apply throughout this chapter 

unless the context clearly requires otherwise. 

    (1) "Inflation" means the percentage change in the implicit price 

deflator for personal consumption expenditures for the United States 

as published for the most recent twelve-month period by the bureau of 

economic analysis of the federal department of commerce by September 

25th of the year before the taxes are payable; 

    (2) "Limit factor" means: 

    (a) For taxing districts with a population of less than ten 

thousand in the calendar year prior to the assessment year, one 

hundred ((one percent)) 1%; 

    (b) For taxing districts for which a limit factor is authorized 

under RCW 84.55.0101, the lesser of the limit factor authorized under 

that section or one hundred ((one percent)) 1%; 

    (c) For all other districts, the lesser of one hundred ((one 

percent)) 1% or one hundred percent plus inflation; and 

    (3) "Regular property taxes" has the meaning given it in RCW 

84.04.140.  
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 Sec. 4.  RCW 84.55.0101 and 2007 sp.s. c 1 s 2 are each reenacted 

and amended to read as follows: 

     Upon a finding of substantial need, the legislative authority of 

a taxing district other than the state may provide for the use of a 

limit factor under this chapter of one hundred ((one percent)) 1% or 

less.  In districts with legislative authorities of four members or 

less, two-thirds of the members must approve an ordinance or 

resolution under this section.  In districts with more than four 

members, a majority plus one vote must approve an ordinance or 

resolution under this section.  The new limit factor shall be 

effective for taxes collected in the following year only. 

 

 Sec. 5.  RCW 84.55.092 and 1998 c 16 s 3 are each amended to read 

as follows: 

(1) The regular property tax levy for each taxing district other 

than the state may be set at the amount which would be allowed 

otherwise under this chapter if the regular property tax levy for the 

district for taxes due in prior years beginning with 1986 had been 

set at the full amount allowed under this chapter including any levy 

authorized under RCW 52.16.160 that would have been imposed but for 

the limitation in RCW 52.18.065, applicable upon imposition of the 

benefit charge under chapter 52.18 RCW, and only if the taxing 

district receives a majority vote of the people voting at a general 

election to use excess capacity to increase property taxes above the 

1% levy limit reenacted by section 2 of this act and reenacted and 

required by RCW 84.55.005 and 84.55.0101. 

    (2) The purpose of this section is to remove the incentive for a 

taxing district to maintain its tax levy at the maximum level 

permitted under this chapter, and to protect the future levy capacity 

of a taxing district that reduces its tax levy below the level that 

it otherwise could impose under this chapter, by removing the adverse 

consequences to future levy capacities resulting from such levy 

reductions.  

 

Sec. 6.  RCW 84.55.010 and 2014 c 4 s 1 are each amended to read 

as follows: 
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(1) Except as provided in this chapter, the levy for a taxing 

district in any year must be set so that the regular property taxes 

payable in the following year does [do] not exceed the limit factor 

multiplied by the amount of regular property taxes lawfully levied 

for such district in the highest of the three most recent years in 

which such taxes were levied for such district plus an additional 

dollar amount calculated by multiplying the regular property tax levy 

rate of that district for the preceding year by the increase in 

assessed value in that district resulting from: 

     (((1))) (a) New construction; 

     (((2))) (b) Increases in assessed value due to construction of 

wind turbine, solar, biomass, and geothermal facilities, if such 

facilities generate electricity and the property is not included 

elsewhere under this section for purposes of providing an additional 

dollar amount. The property may be classified as real or personal 

property; 

     (((3))) (c) Improvements to property; and 

     (((4))) (d) Any increase in the assessed value of state-assessed 

property. 

 (2) A property tax levy imposed by any taxing district may not 

be exempted from the limitations required by RCW 84.55.005, 

84.55.0101, 84.55.092, 84.55.010, and 84.55.050. 

 (3) Any property tax levy increase enacted into law by the 

governing authority after January 1st, 2016 that exceeds the one 

percent limit required by RCW 84.55.005, 84.55.0101, 84.55.092, 

84.55.010, and 84.55.050 in any given year by any taxing district 

expires on December 31st of that year unless that increase above one 

percent is approved by a majority of voters in that district at a 

general election. 

 

 Sec. 7.  RCW 84.55.050 and 2009 c 551 s 3 are each amended to read 

as follows: 

    (1) Subject to any otherwise applicable statutory dollar rate 

limitations, regular property taxes may be levied by or for a taxing 

district in an amount exceeding the limitations provided for in this 
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chapter if such levy is authorized by a proposition approved by a 

majority of the voters of the taxing district voting on the 

proposition only at a general election held within the district ((or 

at a special election within the taxing district called by the 

district)) for the purpose of submitting such proposition to the 

voters.  Any election held pursuant to this section shall be held not 

more than twelve months prior to the date on which the proposed levy 

is to be made, except as provided in subsection (2) of this section.  

The ballot of the proposition shall state the dollar rate proposed and 

shall clearly state the conditions, if any, which are applicable under 

subsection (4) of this section. 

    (2)(a) Subject to statutory dollar limitations, a proposition 

placed before the voters under this section may authorize annual 

increases in levies for multiple consecutive years, up to six 

consecutive years, during which period each year's authorized maximum 

legal levy shall be used as the base upon which an increased levy 

limit for the succeeding year is computed, but the ballot proposition 

must state the dollar rate proposed only for the first year of the 

consecutive years and must state the limit factor, or a specified 

index to be used for determining a limit factor, such as the consumer 

price index, which need not be the same for all years, by which the 

regular tax levy for the district may be increased in each of the 

subsequent consecutive years.  Elections for this purpose ((must)) may 

only be held at a ((primary or)) general election.  The title of each 

ballot measure must state the limited purposes for which the proposed 

annual increases during the specified period of up to six consecutive 

years shall be used. 

    (b)(i) Except as otherwise provided in this subsection (2)(b), 

funds raised by a levy under this subsection may not supplant existing 

funds used for the limited purpose specified in the ballot title.  For 

purposes of this subsection, existing funds means the actual operating 

expenditures for the calendar year in which the ballot measure is 

approved by voters.  Actual operating expenditures excludes lost 

federal funds, lost or expired state grants or loans, extraordinary 

events not likely to reoccur, changes in contract provisions beyond 

the control of the taxing district receiving the services, and major 

nonrecurring capital expenditures. 

    (ii) The supplanting limitations in (b)(i) of this subsection do 

not apply to levies approved by the voters in calendar years 2009, 
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2010, and 2011, in any county with a population of one million five 

hundred thousand or more.  This subsection (2)(b)(ii) only applies to 

levies approved by the voters after July 26, 2009. 

    (iii) The supplanting limitations in (b)(i) of this subsection do 

not apply to levies approved by the voters in calendar year 2009 and 

thereafter in any county with a population less than one million five 

hundred thousand.  This subsection (2)(b)(iii) only applies to levies 

approved by the voters after July 26, 2009. 

    (3) After a levy authorized pursuant to this section is made, the 

dollar amount of such levy may not be used for the purpose of 

computing the limitations for subsequent levies provided for in this 

chapter, unless the ballot proposition expressly states that the levy 

made under this section will be used for this purpose. 

    (4) If expressly stated, a proposition placed before the voters 

under subsection (1) or (2) of this section may: 

    (a) Use the dollar amount of a levy under subsection (1) of this 

section, or the dollar amount of the final levy under subsection (2) 

of this section, for the purpose of computing the limitations for 

subsequent levies provided for in this chapter; 

    (b) Limit the period for which the increased levy is to be made 

under (a) of this subsection; 

    (c) Limit the purpose for which the increased levy is to be made 

under (a) of this subsection, but if the limited purpose includes 

making redemption payments on bonds, the period for which the 

increased levies are made shall not exceed nine years; 

    (d) Set the levy or levies at a rate less than the maximum rate 

allowed for the district; or 

    (e) Include any combination of the conditions in this subsection. 

    (5) Except as otherwise expressly stated in an approved ballot 

measure under this section, subsequent levies shall be computed as if: 

    (a) The proposition under this section had not been approved; and 

    (b) The taxing district had made levies at the maximum rates which 

would otherwise have been allowed under this chapter during the years 

levies were made under the proposition. 

 

    Sec. 8.  RCW 36.01.010 and 1986 c 278 s 1 are each amended to read 

as follows: 

    The several counties in this state shall have capacity as bodies 

corporate, to sue and be sued in the manner prescribed by law; to 
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purchase and hold lands; to make such contracts, and to purchase and 

hold such personal property, as may be necessary to their corporate or 

administrative powers, and to do all other necessary acts in relation 

to all the property of the county. 

A property tax levy imposed by any county may not be exempted 

from the limitations required by RCW 84.55.005, 84.55.0101, 

84.55.092, 84.55.010, and 84.55.050. 

Any property tax levy increase enacted into law by any county 

after January 1st, 2016 that exceeds the one percent limit required 

by RCW 84.55.005, 84.55.0101, 84.55.092, 84.55.010, and 84.55.050 in 

any given year expires on December 31st of that year unless that 

increase above one percent is approved by a majority of voters in 

that district at a general election. 

 

Sec. 9.  RCW 53.08.005 and 2000 c 81 s 6 are each amended to read 

as follows: 

The definitions in this section apply throughout this chapter 

unless the context clearly requires otherwise. 

    (1) "Commission" means the Washington utilities and 

transportation commission. 

    (2) "Rural port district" means a port district formed under 

chapter 53.04 RCW and located in a county with an average population 

density of fewer than one hundred persons per square mile. 

    (3) "Telecommunications" has the same meaning as contained in RCW 

80.04.010. 

    (4) "Telecommunications facilities" means lines, conduits, ducts, 

poles, wires, cables, crossarms, receivers, transmitters, 

instruments, machines, appliances, instrumentalities and all devices, 

real estate, easements, apparatus, property, and routes used, 

operated, owned, or controlled by any entity to facilitate the 

provision of telecommunications services. 

    (5) "Wholesale telecommunications services" means the provision 

of telecommunications services or facilities for resale by an entity 

authorized to provide telecommunications services to the general 

public and internet service providers. 
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(6) A property tax levy imposed by any port district may not be 

exempted from the limitations required by RCW 84.55.005, 84.55.0101, 

84.55.092, 84.55.010, and 84.55.050. 

(7) Any property tax levy increase enacted into law by any port 

district after January 1st, 2016 that exceeds the one percent limit 

required by RCW 84.55.005, 84.55.0101, 84.55.092, 84.55.010, and 

84.55.050 in any given year expires on December 31st of that year 

unless that increase above one percent is approved by a majority of 

voters in that district at a general election. 

 

Sec. 10.  RCW 35.17.030 and 2000 c 81 s 6 are each amended to 

read as follows: 

(1) Cities organized under the commission form have all the 

powers of cities of the second class and shall be governed by the 

statutes applicable to cities of that class to the extent to which 

they are appropriate and not in conflict with provisions specifically 

applicable to cities organized under the commission form. 

(2) A property tax levy imposed by any city or town may not be 

exempted from the limitations required by RCW 84.55.005, 84.55.0101, 

84.55.092, 84.55.010, and 84.55.050. 

(3) Any property tax levy increase enacted into law by any city 

or town after January 1st, 2016 that exceeds the one percent limit 

required by RCW 84.55.005, 84.55.0101, 84.55.092, 84.55.010, and 

84.55.050 in any given year expires on December 31st of that year 

unless that increase above one percent is approved by a majority of 

voters in that district at a general election. 

 

NEW SECTION.  Sec. 11.  A new section is added to chapter 84.52 

RCW and reads as follows: 

(1) Subject to the limitations in RCW 84.55.010, in each year the 

state shall levy for collection in the following year for the support 

of common schools of the state a tax of three dollars and sixty cents 

per thousand dollars of assessed value upon the assessed valuation of 

all taxable property within the state adjusted to the state equalized 
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value in accordance with the indicated ratio fixed by the state 

department of revenue. 

    (2) As used in this section, "the support of common schools" 

includes the payment of the principal and interest on bonds issued 

for capital construction projects for the common schools. 

(3) The state property tax levy may not be exempted from the 

limitations required by RCW 84.55.005, 84.55.0101, 84.55.092, 

84.55.010, and 84.55.050. 

(4)  Any increase in any state property tax levy enacted by the 

legislature after January 1st, 2016, that exceeds the one percent 

limit required by RCW 84.55.005, 84.55.0101, 84.55.092, 84.55.010, 

and 84.55.050 in any given year starting in 2016 expires on December 

31st of that year unless that increase above one percent is approved 

by a majority of voters in that district at a general election. 

 

    NEW SECTION.  Sec 12.  RCW 84.52.065 (State levy for support of 

common schools) and 2016 c ... s ...; 1991 sp.s. c 31 s 16; 1979 

ex.s. c 218 s 1; 1973 1st ex.s. c 195 s 106; 1971 ex.s. c 299 s 25; 

1969 ex.s. c 216 s 2; and 1967 ex.s. c 133 s 1 are each repealed. 

 

    NEW SECTION.  Sec 13.  RCW 81.104.--- (Property tax levy for 

regional transit authorities) and 2016 c ... s ...; 2015 3rd sp.s. c 

44 s 321 (section 321, chapter 44, Laws of 2015 3rd sp. sess.) are 

each repealed.  

 

    Sec. 14.  RCW 84.52.043 and 2015 3rd sp.s. c 44 s 322 are each 

amended to read as follows:   

A property tax levy may not be exempted from the limitations 

required by RCW 84.55.005, 84.55.0101, 84.55.092, 84.55.010, and 

84.55.050.  Within and subject to the limitations imposed by RCW 

84.52.050 as amended, the regular ad valorem tax levies upon real and 

personal property by the taxing districts hereafter named are as 

follows: 

    (1) Levies of the senior taxing districts are as follows: (a) The 

levy by the state may not exceed three dollars and sixty cents per 
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thousand dollars of assessed value adjusted to the state equalized 

value in accordance with the indicated ratio fixed by the state 

department of revenue to be used exclusively for the support of the 

common schools; (b) the levy by any county may not exceed one dollar 

and eighty cents per thousand dollars of assessed value; (c) the levy 

by any road district may not exceed two dollars and twenty-five cents 

per thousand dollars of assessed value; and (d) the levy by any city 

or town may not exceed three dollars and thirty-seven and one-half 

cents per thousand dollars of assessed value. However any county is 

hereby authorized to increase its levy from one dollar and eighty 

cents to a rate not to exceed two dollars and forty-seven and one-

half cents per thousand dollars of assessed value for general county 

purposes if the total levies for both the county and any road 

district within the county do not exceed four dollars and five cents 

per thousand dollars of assessed value, and no other taxing district 

has its levy reduced as a result of the increased county levy. 

    (2) The aggregate levies of junior taxing districts and senior 

taxing districts, other than the state, may not exceed five dollars 

and ninety cents per thousand dollars of assessed valuation. The term 

"junior taxing districts" includes all taxing districts other than 

the state, counties, road districts, cities, towns, port districts, 

and public utility districts. The limitations provided in this 

subsection do not apply to: (a) Levies at the rates provided by 

existing law by or for any port or public utility district; (b) 

excess property tax levies authorized in Article VII, section 2 of 

the state Constitution; (c) levies for acquiring conservation futures 

as authorized under RCW 84.34.230; (d) levies for emergency medical 

care or emergency medical services imposed under RCW 84.52.069; (e) 

levies to finance affordable housing for very low-income housing 

imposed under RCW 84.52.105; (f) the portions of levies by 

metropolitan park districts that are protected under RCW 84.52.120; 

(g) levies imposed by ferry districts under RCW 36.54.130; (h) levies 

for criminal justice purposes under RCW 84.52.135; (i) the portions 

of levies by fire protection districts that are protected under RCW 
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84.52.125; (j) levies by counties for transit-related purposes under 

RCW 84.52.140; and (k) the protected portion of the levies imposed 

under RCW 86.15.160 by flood control zone districts in a county with 

a population of seven hundred seventy-five thousand or more that are 

coextensive with a county((; and (l) levies imposed by a regional 

transit authority under RCW 81.104.--- (section 321, chapter 44, Laws 

of 2015 3rd sp. sess.))).  

 

    Sec. 15.  RCW 84.52.043 and 2015 3rd sp.s. c 44 s 323 are each 

amended to read as follows:   

A property tax levy may not be exempted from the limitations 

required by RCW 84.55.005, 84.55.0101, 84.55.092, 84.55.010, and 

84.55.050.  Within and subject to the limitations imposed by RCW 

84.52.050 as amended, the regular ad valorem tax levies upon real and 

personal property by the taxing districts hereafter named are as 

follows: 

    (1) Levies of the senior taxing districts are as follows: (a) The 

levy by the state may not exceed three dollars and sixty cents per 

thousand dollars of assessed value adjusted to the state equalized 

value in accordance with the indicated ratio fixed by the state 

department of revenue to be used exclusively for the support of the 

common schools; (b) the levy by any county may not exceed one dollar 

and eighty cents per thousand dollars of assessed value; (c) the levy 

by any road district may not exceed two dollars and twenty-five cents 

per thousand dollars of assessed value; and (d) the levy by any city 

or town may not exceed three dollars and thirty-seven and one-half 

cents per thousand dollars of assessed value. However any county is 

hereby authorized to increase its levy from one dollar and eighty 

cents to a rate not to exceed two dollars and forty-seven and one-

half cents per thousand dollars of assessed value for general county 

purposes if the total levies for both the county and any road 

district within the county do not exceed four dollars and five cents 

per thousand dollars of assessed value, and no other taxing district 

has its levy reduced as a result of the increased county levy. 
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    (2) The aggregate levies of junior taxing districts and senior 

taxing districts, other than the state, may not exceed five dollars 

and ninety cents per thousand dollars of assessed valuation. The term 

"junior taxing districts" includes all taxing districts other than 

the state, counties, road districts, cities, towns, port districts, 

and public utility districts. The limitations provided in this 

subsection do not apply to: (a) Levies at the rates provided by 

existing law by or for any port or public utility district; (b) 

excess property tax levies authorized in Article VII, section 2 of 

the state Constitution; (c) levies for acquiring conservation futures 

as authorized under RCW 84.34.230; (d) levies for emergency medical 

care or emergency medical services imposed under RCW 84.52.069; (e) 

levies to finance affordable housing for very low-income housing 

imposed under RCW 84.52.105; (f) the portions of levies by 

metropolitan park districts that are protected under RCW 84.52.120; 

(g) levies imposed by ferry districts under RCW 36.54.130; (h) levies 

for criminal justice purposes under RCW 84.52.135; (i) the portions 

of levies by fire protection districts that are protected under RCW 

84.52.125; (j) levies by counties for transit-related purposes under 

RCW 84.52.140; and (k) the portion of the levy by flood control zone 

districts that are protected under RCW 84.52.--- (section 3, chapter 

170, Laws of 2015)((; and (l) levies imposed by a regional transit 

authority under RCW 81.104.--- (section 321, chapter 44, Laws of 2015 

3rd sp. sess.))).  

 

Sec. 16.  RCW 84.52.010 and 2015 3rd sp.s. c 44 s 324 and 2015 

3rd sp.s. c 24 s 404 are each reenacted and amended to read as 

follows:   

(1) Except as is permitted under RCW 84.55.050, all taxes must be 

levied or voted in specific amounts. 

    (2) The rate percent of all taxes for state and county purposes, 

and purposes of taxing districts coextensive with the county, must be 

determined, calculated and fixed by the county assessors of the 

respective counties, within the limitations provided by law, upon the 
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assessed valuation of the property of the county, as shown by the 

completed tax rolls of the county, and the rate percent of all taxes 

levied for purposes of taxing districts within any county must be 

determined, calculated and fixed by the county assessors of the 

respective counties, within the limitations provided by law, upon the 

assessed valuation of the property of the taxing districts 

respectively. 

    (3) When a county assessor finds that the aggregate rate of tax 

levy on any property, that is subject to the limitations set forth in 

RCW 84.52.043 or 84.52.050, exceeds the limitations provided in 

either of these sections, the assessor must recompute and establish a 

consolidated levy in the following manner: 

    (a) The full certified rates of tax levy for state, county, 

county road district, ((regional transit authority,)) and city or 

town purposes must be extended on the tax rolls in amounts not 

exceeding the limitations established by law; however any state levy 

takes precedence over all other levies and may not be reduced for any 

purpose other than that required by RCW 84.55.010. If, as a result of 

the levies imposed under RCW 36.54.130, 84.34.230, 84.52.069, 

84.52.105, the portion of the levy by a metropolitan park district 

that was protected under RCW 84.52.120, 84.52.125, 84.52.135, 

84.52.140, and the protected portion of the levy under RCW 84.52.--- 

(section 3, chapter 170, Laws of 2015) by flood control zone 

districts in a county with a population of seven hundred seventy-five 

thousand or more that are coextensive with a county, the combined 

rate of regular property tax levies that are subject to the one 

percent limitation exceeds one percent of the true and fair value of 

any property, then these levies must be reduced as follows: 

    (i) The portion of the levy by a metropolitan park district that 

has a population of less than one hundred fifty thousand and is 

located in a county with a population of one million five hundred 

thousand or more that is protected under RCW 84.52.120 must be 

reduced until the combined rate no longer exceeds one percent of the 

true and fair value of any property or must be eliminated; 
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    (ii) If the combined rate of regular property tax levies that are 

subject to the one percent limitation still exceeds one percent of 

the true and fair value of any property, the protected portion of the 

levy imposed under RCW 86.15.160 by a flood control zone district in 

a county with a population of seven hundred seventy-five thousand or 

more that is coextensive with a county must be reduced until the 

combined rate no longer exceeds one percent of the true and fair 

value of any property or must be eliminated; 

    (iii) If the combined rate of regular property tax levies that 

are subject to the one percent limitation still exceeds one percent 

of the true and fair value of any property, the levy imposed by a 

county under RCW 84.52.140 must be reduced until the combined rate no 

longer exceeds one percent of the true and fair value of any property 

or must be eliminated; 

    (iv) If the combined rate of regular property tax levies that are 

subject to the one percent limitation still exceeds one percent of 

the true and fair value of any property, the portion of the levy by a 

fire protection district that is protected under RCW 84.52.125 must 

be reduced until the combined rate no longer exceeds one percent of 

the true and fair value of any property or must be eliminated; 

    (v) If the combined rate of regular property tax levies that are 

subject to the one percent limitation still exceeds one percent of 

the true and fair value of any property, the levy imposed by a county 

under RCW 84.52.135 must be reduced until the combined rate no longer 

exceeds one percent of the true and fair value of any property or 

must be eliminated; 

    (vi) If the combined rate of regular property tax levies that are 

subject to the one percent limitation still exceeds one percent of 

the true and fair value of any property, the levy imposed by a ferry 

district under RCW 36.54.130 must be reduced until the combined rate 

no longer exceeds one percent of the true and fair value of any 

property or must be eliminated; 

    (vii) If the combined rate of regular property tax levies that 

are subject to the one percent limitation still exceeds one percent 
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of the true and fair value of any property, the portion of the levy 

by a metropolitan park district with a population of one hundred 

fifty thousand or more that is protected under RCW 84.52.120 must be 

reduced until the combined rate no longer exceeds one percent of the 

true and fair value of any property or must be eliminated; 

    (viii) If the combined rate of regular property tax levies that 

are subject to the one percent limitation still exceeds one percent 

of the true and fair value of any property, then the levies imposed 

under RCW 84.34.230, 84.52.105, and any portion of the levy imposed 

under RCW 84.52.069 that is in excess of thirty cents per thousand 

dollars of assessed value, must be reduced on a pro rata basis until 

the combined rate no longer exceeds one percent of the true and fair 

value of any property or must be eliminated; and 

    (ix) If the combined rate of regular property tax levies that are 

subject to the one percent limitation still exceeds one percent of 

the true and fair value of any property, then the thirty cents per 

thousand dollars of assessed value of tax levy imposed under RCW 

84.52.069 must be reduced until the combined rate no longer exceeds 

one percent of the true and fair value of any property or must be 

eliminated. 

    (b) The certified rates of tax levy subject to these limitations 

by all junior taxing districts imposing taxes on such property must 

be reduced or eliminated as follows to bring the consolidated levy of 

taxes on such property within the provisions of these limitations: 

    (i) First, the certified property tax levy authorized under RCW 

84.52.--- (section 403, chapter 24, Laws of 2015 3rd sp. sess.) must 

be reduced on a pro rata basis or eliminated; 

    (ii) Second, if the consolidated tax levy rate still exceeds 

these limitations, the certified property tax levy rates of those 

junior taxing districts authorized under RCW 36.68.525, 36.69.145, 

35.95A.100, and 67.38.130 must be reduced on a pro rata basis or 

eliminated; 

    (iii) Third, if the consolidated tax levy rate still exceeds 

these limitations, the certified property tax levy rates of flood 
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control zone districts other than the portion of a levy protected 

under RCW 84.52.815 must be reduced on a pro rata basis or 

eliminated; 

(iv) Fourth, if the consolidated tax levy rate still exceeds 

these limitations, the certified property tax levy rates of all other 

junior taxing districts, other than fire protection districts, 

regional fire protection service authorities, library districts, the 

first fifty cent per thousand dollars of assessed valuation levies 

for metropolitan park districts, and the first fifty cent per 

thousand dollars of assessed valuation levies for public hospital 

districts, must be reduced on a pro rata basis or eliminated; 

(v) Fifth, if the consolidated tax levy rate still exceeds these 

limitations, the first fifty cent per thousand dollars of assessed 

valuation levies for metropolitan park districts created on or after 

January 1, 2002, must be reduced on a pro rata basis or eliminated; 

(vi) Sixth, if the consolidated tax levy rate still exceeds these 

limitations, the certified property tax levy rates authorized for 

fire protection districts under RCW 52.16.140 and 52.16.160 and 

regional fire protection service authorities under RCW 52.26.140(1) 

(b) and (c) must be reduced on a pro rata basis or eliminated; and  

(vii) Seventh, if the consolidated tax levy rate still exceeds 

these limitations, the certified property tax levy rates authorized 

for fire protection districts under RCW 52.16.130, regional fire 

protection service authorities under RCW 52.26.140(1)(a), library 

districts, metropolitan park districts created before January 1, 

2002, under their first fifty cent per thousand dollars of assessed 

valuation levy, and public hospital districts under their first fifty 

cent per thousand dollars of assessed valuation levy, must be reduced 

on a pro rata basis or eliminated. 

A property tax levy may not be exempted from the limitations 

required by RCW 84.55.005, 84.55.0101, 84.55.092, 84.55.010, and 

84.55.050. 

 

     Sec. 17.  RCW 84.52.010 and 2015 3rd sp.s. c 44 s 325 and 2015 
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3rd sp.s. c 24 s 405 are each reenacted and amended to read as 

follows:   

(1) Except as is permitted under RCW 84.55.050, all taxes must be 

levied or voted in specific amounts. 

    (2) The rate percent of all taxes for state and county purposes, 

and purposes of taxing districts coextensive with the county, must be 

determined, calculated and fixed by the county assessors of the 

respective counties, within the limitations provided by law, upon the 

assessed valuation of the property of the county, as shown by the 

completed tax rolls of the county, and the rate percent of all taxes 

levied for purposes of taxing districts within any county must be 

determined, calculated and fixed by the county assessors of the 

respective counties, within the limitations provided by law, upon the 

assessed valuation of the property of the taxing districts 

respectively. 

    (3) When a county assessor finds that the aggregate rate of tax 

levy on any property, that is subject to the limitations set forth in 

RCW 84.52.043 or 84.52.050, exceeds the limitations provided in 

either of these sections, the assessor must recompute and establish a 

consolidated levy in the following manner: 

    (a) The full certified rates of tax levy for state, county, 

county road district, ((regional transit authority,)) and city or 

town purposes must be extended on the tax rolls in amounts not 

exceeding the limitations established by law; however any state levy 

takes precedence over all other levies and may not be reduced for any 

purpose other than that required by RCW 84.55.010. If, as a result of 

the levies imposed under RCW 36.54.130, 84.34.230, 84.52.069, 

84.52.105, the portion of the levy by a metropolitan park district 

that was protected under RCW 84.52.120, 84.52.125, 84.52.135, 

84.52.140, and the portion of the levy by a flood control zone 

district that was protected under RCW 84.52--- (section 3, chapter 

170, Laws of 2015), the combined rate of regular property tax levies 

that are subject to the one percent limitation exceeds one percent of 

the true and fair value of any property, then these levies must be 
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reduced as follows: 

    (i) The portion of the levy by a flood control zone district that 

was protected under RCW RCW 84.52.--- (section 3, chapter 170, Laws 

of 2015) must be reduced until the combined rate no longer exceeds 

one percent of the true and fair value of any property or must be 

eliminated; 

    (ii) If the combined rate of regular property tax levies that are 

subject to the one percent limitation still exceeds one percent of 

the true and fair value of any property, the levy imposed by a county 

under RCW 84.52.140 must be reduced until the combined rate no longer 

exceeds one percent of the true and fair value of any property or 

must be eliminated; 

(iii) If the combined rate of regular property tax levies that 

are subject to the one percent limitation still exceeds one percent 

of the true and fair value of any property, the portion of the levy 

by a fire protection district that is protected under RCW 84.52.125 

must be reduced until the combined rate no longer exceeds one percent 

of the true and fair value of any property or must be eliminated; 

    (iv) If the combined rate of regular property tax levies that are 

subject to the one percent limitation still exceeds one percent of 

the true and fair value of any property, the levy imposed by a county 

under RCW 84.52.135 must be reduced until the combined rate no longer 

exceeds one percent of the true and fair value of any property or 

must be eliminated; 

    (v) If the combined rate of regular property tax levies that are 

subject to the one percent limitation still exceeds one percent of 

the true and fair value of any property, the levy imposed by a ferry 

district under RCW 36.54.130 must be reduced until the combined rate 

no longer exceeds one percent of the true and fair value of any 

property or must be eliminated; 

    (vi) If the combined rate of regular property tax levies that are 

subject to the one percent limitation still exceeds one percent of 

the true and fair value of any property, the portion of the levy by a 

metropolitan park district that is protected under RCW 84.52.120 must 
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be reduced until the combined rate no longer exceeds one percent of 

the true and fair value of any property or must be eliminated; 

    (vii) If the combined rate of regular property tax levies that 

are subject to the one percent limitation still exceeds one percent 

of the true and fair value of any property, then the levies imposed 

under RCW 84.34.230, 84.52.105, and any portion of the levy imposed 

under RCW 84.52.069 that is in excess of thirty cents per thousand 

dollars of assessed value, must be reduced on a pro rata basis until 

the combined rate no longer exceeds one percent of the true and fair 

value of any property or must be eliminated; and 

    (viii) If the combined rate of regular property tax levies that 

are subject to the one percent limitation still exceeds one percent 

of the true and fair value of any property, then the thirty cents per 

thousand dollars of assessed value of tax levy imposed under RCW 

84.52.069 must be reduced until the combined rate no longer exceeds 

one percent of the true and fair value of any property or eliminated. 

(b) The certified rates of tax levy subject to these limitations 

by all junior taxing districts imposing taxes on such property must 

be reduced or eliminated as follows to bring the consolidated levy of 

taxes on such property within the provisions of these limitations: 

(i) First, the certified property tax levy authorized under RCW 

84.52.---(section 403, chapter 24, Laws of 2015 3rd sp. sess.) must 

be reduced on a pro rata basis or eliminated; 

    (ii) Second, if the consolidated tax levy rate still exceeds 

these limitations, the certified property tax levy rates of those 

junior taxing districts authorized under RCW 36.68.525, 36.69.145, 

35.95A.100, and 67.38.130 must be reduced on a pro rata basis or 

eliminated; 

    (iii) Third, if the consolidated tax levy rate still exceeds 

these limitations, the certified property tax levy rates of flood 

control zone districts other than the portion of a levy protected 

under RCW 84.52.--- (section 3, chapter 170, Laws of 2015) must be 

reduced on a pro rata basis or eliminated; 

(iv) Fourth, if the consolidated tax levy rate still exceeds 
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these limitations, the certified property tax levy rates of all other 

junior taxing districts, other than fire protection districts, 

regional fire protection service authorities, library districts, the 

first fifty cent per thousand dollars of assessed valuation levies 

for metropolitan park districts, and the first fifty cent per 

thousand dollars of assessed valuation levies for public hospital 

districts, must be reduced on a pro rata basis or eliminated; 

    (v) Fifth, if the consolidated tax levy rate still exceeds these 

limitations, the first fifty cent per thousand dollars of assessed 

valuation levies for metropolitan park districts created on or after 

January 1, 2002, must be reduced on a pro rata basis or eliminated; 

(vi) Sixth, if the consolidated tax levy rate still exceeds these 

limitations, the certified property tax levy rates authorized to fire 

protection districts under RCW 52.16.140 and 52.16.160 and regional 

fire protection service authorities under RCW 52.26.140(1) (b) and 

(c) must be reduced on a pro rata basis or eliminated; and  

(vii) Seventh, if the consolidated tax levy rate still exceeds 

these limitations, the certified property tax levy rates authorized 

for fire protection districts under RCW 52.16.130, regional fire 

protection service authorities under RCW 52.26.140(1)(a), library 

districts, metropolitan park districts created before January 1, 

2002, under their first fifty cent per thousand dollars of assessed 

valuation levy, and public hospital districts under their first fifty 

cent per thousand dollars of assessed valuation levy, must be reduced 

on a pro rata basis or eliminated.   

A property tax levy may not be exempted from the limitations 

required by RCW 84.55.005, 84.55.0101, 84.55.092, 84.55.010, and 

84.55.050. 

 

     Sec. 18.  RCW 81.104.140 and 2015 3rd sp.s. c 44 s 318 are each 

amended to read as follows:   

    (1) Agencies authorized to provide high capacity transportation 

service, including transit agencies and regional transit authorities, 

and regional transportation investment districts acting with the 

agreement of an agency, are hereby granted dedicated funding sources 
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for such systems.  These dedicated funding sources, as set forth in 

RCW 81.104.150, 81.104.160, and 81.104.170((, and 81.104.--- (section 

321, chapter 44, Laws of 2015 3rd sp. sess.))), are authorized only 

for agencies located in (a) each county with a population of two 

hundred ten thousand or more and (b) each county with a population of 

from one hundred twenty-five thousand to less than two hundred ten 

thousand except for those counties that do not border a county with a 

population as described under (a) of this subsection. In any county 

with a population of one million or more or in any county having a 

population of four hundred thousand or more bordering a county with a 

population of one million or more, these funding sources may be 

imposed only by a regional transit authority or a regional 

transportation investment district. Regional transportation 

investment districts may, with the approval of the regional transit 

authority within its boundaries, impose the taxes authorized under 

this chapter, but only upon approval of the voters and to the extent 

that the maximum amount of taxes authorized under this chapter have 

not been imposed. 

    (2) Agencies planning to construct and operate a high capacity 

transportation system should also seek other funds, including 

federal, state, local, and private sector assistance. 

    (3) Funding sources should satisfy each of the following criteria 

to the greatest extent possible: 

    (a) Acceptability; 

    (b) Ease of administration; 

    (c) Equity; 

    (d) Implementation feasibility; 

    (e) Revenue reliability; and 

    (f) Revenue yield. 

    (4)(a) Agencies participating in regional high capacity 

transportation system development are authorized to levy and collect 

the following voter-approved local option funding sources: 

    (i) Employer tax as provided in RCW 81.104.150, other than by 

regional transportation investment districts; 

    (ii) Special motor vehicle excise tax as provided in RCW 

81.104.160; 

    (iii) ((Regular property tax as provided in 81.104.--- (section 

321, chapter 44, Laws of 2015 3rd sp. sess.); and 

    (iv))) Sales and use tax as provided in RCW 81.104.170. 
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    (b) Revenues from these taxes may be used only to support those 

purposes prescribed in subsection (10) of this section.  Before the 

date of an election authorizing an agency to impose any of the taxes 

enumerated in this section and authorized in RCW 81.104.150, 

81.104.160, and 81.104.170, ((and 81.104.--- (section 321, chapter 

44, Laws of 2015 3rd sp. sess.),)) the agency must comply with the 

process prescribed in RCW 81.104.100 (1) and (2) and 81.104.110.  No 

construction on exclusive right-of-way may occur before the 

requirements of RCW 81.104.100(3) are met. 

    (5) ((Except for the regular property tax authorized in 81.104.--

- (section 321, chapter 44, Laws of 2015 3rd sp. sess.), t)) The 

authorization in subsection (4) of this section may not adversely 

affect the funding authority of transit agencies not provided for in 

this chapter.  Local option funds may be used to support 

implementation of interlocal agreements with respect to the 

establishment of regional high capacity transportation service. 

Except when a regional transit authority exists, local jurisdictions 

must retain control over moneys generated within their boundaries, 

although funds may be commingled with those generated in other areas 

for planning, construction, and operation of high capacity 

transportation systems as set forth in the agreements. 

    (6) ((Except for the regular property tax authorized in 81.104.--

- (section 321, chapter 44, Laws of 2015 3rd sp. sess.), a)) Agencies 

planning to construct and operate high capacity transportation 

systems may contract with the state for collection and transference 

of voter-approved local option revenue. 

    (7) Dedicated high capacity transportation funding sources 

authorized in RCW 81.104.150, 81.104.160, and 81.104.170((, and 

81.104.--- (section 321, chapter 44, Laws of 2015 3rd sp. sess.))) 

are subject to voter approval by a simple majority.  A single ballot 

proposition may seek approval for one or more of the authorized 

taxing sources.  The ballot title must reference the document 

identified in subsection (8) of this section. 

    (8) Agencies must provide to the registered voters in the area a 

document describing the systems plan and the financing plan set forth 

in RCW 81.104.100.  It must also describe the relationship of the 

system to regional issues such as development density at station 

locations and activity centers, and the interrelationship of the 

system to adopted land use and transportation demand management goals 
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within the region. This document must be provided to the voters at 

least twenty days prior to the date of the election. 

    (9) For any election in which voter approval is sought for a high 

capacity transportation system plan and financing plan pursuant to 

RCW 81.104.040, a local voter's pamphlet must be produced as provided 

in chapter 29A.32 RCW. 

    (10)(a) Agencies providing high capacity transportation service 

must retain responsibility for revenue encumbrance, disbursement, and 

bonding.  Funds may be used for any purpose relating to planning, 

construction, and operation of high capacity transportation systems 

and commuter rail systems, personal rapid transit, busways, bus sets, 

and entrained and linked buses. 

    (b) A regional transit authority that imposes a motor vehicle 

excise tax after July 15, 2015, ((imposes a property tax,)) or 

increases a sales and use tax to more than nine-tenths of one percent 

must undertake a process in which the authority's board formally 

considers inclusion of the name, Scott White, in the naming 

convention associated with either the University of Washington or 

Roosevelt stations.  

    (11) A property tax levy may not be exempted from the limitations 

required by RCW 84.55.005, 84.55.0101, 84.55.092, 84.55.010, and 

84.55.050. 

 

    Sec. 19.  RCW 81.104.180 and 2015 3rd sp.s. c 44 s 327 are each 

amended to read as follows: 

(1) Cities that operate transit systems, county transportation 

authorities, metropolitan municipal corporations, public 

transportation benefit areas, high capacity transportation corridor 

areas, and regional transit authorities are authorized to pledge 

revenues from the employer tax authorized by RCW 81.104.150, the 

taxes authorized by RCW 81.104.160, and the sales and use tax 

authorized by RCW 81.104.170, ((and the property tax authorized by 

RCW 81.104.--- (section 321, chapter 44, Laws of 2015 3rd sp. 

sess.),)) to retire bonds issued solely for the purpose of providing 

high capacity transportation service.  

    (2) A property tax levy may not be exempted from the limitations 

required by RCW 84.55.005, 84.55.0101, 84.55.092, 84.55.010, and 
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84.55.050. 

  

MISCELLANEOUS 

 

 NEW SECTION.  Sec. 20.  The provisions of this act are to be 

liberally construed to effectuate the policies, purposes, and intent 

of this act. 

 

 NEW SECTION.  Sec. 21.  If any provision of this act or its 

application to any person or circumstance is held invalid, the 

remainder of the act or the application of the provision to other 

persons or circumstances is not affected. 

 

    NEW SECTION.  Sec. 22.  This act is known and may be cited as the 

“Property Tax Fairness Initiative.” 

 

    NEW SECTION.  Sec. 23.  Sections 14 and 16 of this act expire 

January 1, 2018.   

 

    NEW SECTION.  Sec. 24.  Sections 15 and 17 of this act take effect 

January 1, 2018.   

 

--- END --- 

 


